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Sustainability, a precondition for creating value 
 
 
ESG RULES FOR BETTER FINANCIAL ANALYSIS AND CHANNELLING INVESTMENTS 
 
 
The new concept of sustainability derives from the 
need to link the topic with creating value for a 
company. At first, it seemed like a niche 
experience. There was a lot of talk about “ethical 
finance”, limited to those investors who placed 
moral standards first over profit. The topic of 
sustainable and responsible investments has 
exploded in Italy in the last 3-4 years, following an 
already established trend in the United States 
which Banor had already experienced thanks to the 
international relations of its partners. Faced with a 
trend that may seem to be only "aesthetic", there is 
no lack of companies which believed in the validity 
of incorporating environmental, social and 
governance considerations into their financial 
analysis in the past. It has transpired over the years 
that those first clients did not do badly at all. 
Requirements that were initially perceived as a 
constraint for asset managers have since been 
revealed to be visionary and conducive to a 
winning style of investment. Of course, sometimes 
good opportunities had to be passed up, but just as 
often, these requirements have kept portfolios safe 
from losses by reducing their volatility. As value 
investors, it has always been customary for us to 
look into the moral standing of a company’s 
managers and of company governance. Looking at 
the long term, we are paid to anticipate all the 
problems that can put company survival at risk, 

including environmental and social repercussions. 
Scientific results have induced us to apply ESG 
rules even in the Value Management Lines and in 
the UCITS sector for the Banor SICAV Euro Bond, 
a mid-yield credit fund managed with a bottom-up 
approach that is centred on the selection of 
individual issuers. Selection from an ESG 
standpoint, especially when approaching non-
listed issuers that are below investment grade, is 
clearly an active decision. In many cases, such 
issuers do not have an official ESG rating, and it is 
the analyst's job to carry out a good due diligence 
from the beginning. Banor is not only committed to 
including issuer analyses in relation to 
sustainability, but also to study in more depth and 
widen its knowledge of market dynamics related to 
ESG ratings through two academic research 
projects conducted in collaboration with the 
Politecnico di Milano School of Management. 
In the private banking field, Banor SIM is operating 
successfully (with over € 8 billion worth of assets), 
recording significant and organic growth. We are 
inspired in our management style by the value 
method, as conceived by Warren Buffet. 
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