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BTP, operators in a buying frenzy before 
the regional elections 
by Giancarlo Salemi 

The buying started following Di Maio's resignation. Financialounge.com got 

the opinions of Emanuele Canegrati (Bp Prime), Vincenzo Longo (Ig Group) 

and Angelo Meda (Banor Sim) 

The countdown for the regional elections has started, and now some people have started 

hoarding Italian BTPs. About 500 million worth of debt has been bought in the last few 

hours by international operators. Proof of this, analysts explained, is the drop in the 

performance of the ten-year bond, which has fallen by more than 5% (bringing the return 

down to less than 1.3%), a sign that significant buying of Italian government bonds is 

underway. 

 

THE BUYING STARTED AFTER DI MAIO TOOK A STEP BACK 

“There is strong purchasing on secondary markets” Emanuele Canegrati, a senior analyst 

at London-based trader Bp Prime, explained to FinanciaLounge.com. “This means, 

among other considerations, that there is a tendency to bet on a centre-left victory, but the 

buying may well have started following Di Maio’s resignation and has paradoxically 

reinforced the stability of the government. Indeed, the Democratic Party and the Grillini are 

compelled, by force of circumstances, to stick together, as any other option would open 

the doors to a Salvini government. I'm not surprised that operators started buying 

immediately after the leader of the 5 Star Movement stepped back. The yield of Italian ten-

year bonds fell by more than 5%, notwithstanding the fact that auctions of Spanish bonos 

and French government bonds have raised their yield”. 
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IF THE LEGA WINS, THE BTP YIELD IS DESTINED TO RISE SHARPLY 

For Italian government bonds, therefore, it all seems to hang on the results of the regional 

elections in Emilia Romagna and in Calabria and the possible scenarios which could open 

up, especially in the event the coalition led by the Lega wins. “I read what Cottarelli said to 

FinanciaLounge.com,” continued Canegrati, “and I don’t agree with it. Should the Lega 

win, yields will rise, even drastically, because the message that comes through is that the 

government’s days are numbered. Right now, traders are buying BTPs because they are 

discounting the fact that the government can hold its ground and, therefore, as BTPs are 

being sold at a favourable price, hoarding occurs—a normal purchasing strategy when 

prices are low”. 
 

THE MARKETS DO NOT BELIEVE THERE WILL BE AN IMMEDIATE CHANGE AFTER 

THE VOTE 

Analysts are focused on the fluctuations of the yield spread, which, however, despite 

yesterday’s buying surge following Di Maio’s resignation as leader of the 5S Movement, 

remains stable at around 160 basis points. “The markets do not believe that there will be a 

major change after Sunday’s vote. I share Cottarelli’s analysis. There will be no big 

shocks”, explained Vincenzo Longo, market analyst at Ig Group. “Political uncertainty 

would only ensue following the collapse of the Democratic Party, and this would certainly 

create more chaos, but that does not seem to be on the agenda. In the meantime, the 

markets have already decided that the defeat of the 5 Star Movement is a foregone 

conclusion. However, nobody is expecting any extreme developments, and Italian equity 

and bond assets are in line with business as usual on the markets”. 

 

DI MAIO’S RESIGNATION HAS STRENGTHENED THE GOVERNMENT 

Angelo Meda, Head of Equities at Banor Sim, is also on the same wavelength. “I agree 

with what Cottarelli said. BTP buying in the last few hours is linked to Di Maio's resignation 

and is strengthening the government. In fact, even if the results of the election in Emilia 

turn out to be bad for the 5 Star Movement, it is unlikely that there will be any 

repercussions which would lead to the fall of the government, and the stability of this 

government is certainly a factor which reduces the spread. 
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