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As regards Trump and the trade war with China, we can believe there will be concessions on the acquisition 

of American agricultural raw materials and in terms of technology. It seems that as the electoral deadline 

approaches, America’s current president is seeking to achieve peace with China on the commercial front. In 

any case, the clash will continue for the next 20 years, since China has become the United States’ 

antagonist par excellence. 

The economy could recover in 2020. With US company profits up by 8-9%, and if rates do not climb too 

much, the prediction for the new year is flat or slight growth for America, the richest market in growth 

securities, with a slight upturn for the European and emerging markets. If, on the other hand, the economy 

does not manage to really speed up, or if there is growth and rates increase more than expected, there 

would be negative repercussions. An increase in rates could help cyclical securities to recover but is also 

hard for the markets to swallow and, if they decrease, cyclical securities will find it difficult to improve. 

More and more frequently we have observed how the financial markets are an important contributor to 

the slowdown of the economy. It is therefore important to understand how the rates will change. In 2020, 

company profits will depend on the economy’s performance, with historically high profit margins already 

reached. We should see a rotation from growth securities, on more strained valuations, to more attractive 

value securities. 

Attention must be paid to two possible situations. The first is a recovery of inflation expectations greater 

than or equal to the 2% target; the second is the possible end to the trade war between China and the US, 

which would breathe life back into the economies involved. Lack of confirmation from the macroeconomic 

figures will mean that the policies implemented by the central banks have been ineffective and that it is 

time for government action. With the American elections, we are expecting greater volatility on the 

markets compared to the previous year. Our position on currency is prudent: having dollars in the portfolio 

at these levels begins to be a little risky, so we have a few well-chosen dollars, some British pounds and 

some emerging currencies. 

 


